July 25, 2018
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RESOLUTION PROVIDING FOR THE ISSUE OF ONE OR MORE
SERIES OF DEDICATED CAPITAL IMPROVEMENT TAX BONDS OF
THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN
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WHEREAS, pursuant to the provisions 0; Article 34 of the School Code, 105 Illinois
Compiled Statutes 5 (the “Schoeol Code™), the City of Chicago (the “City”), having a population
exceeding 500,000, constitutes one school district (the “School District”), which is a body
politic and corporate by the name of the “Board of Education of the City of Chicago” (the
“Board™); and

WHEREAS, the Board is governed by the seven-member Chicago Board of Education, as
successor to the Chicago School Reform Board of Trustees (the “School Board”); and

WHEREAS, pursuant to Section 34-53.5 of the School Code, the Board is authorized to
levy, and commencing with the 2015 tax levy year has annually levied, a capital improvement
tax for the funding of certain capital improvements, as set forth in said Section 34-53.5 (the
“Capital Improvement Tax”); and

WHEREAS, pursuant to paragraph (f) of Section 34-53.5, the Board may finance the cost
of such capital improvements by the issuance of bonds (the “Dedicated Tax Bonds™) in
accordance with the Local Government Debt Reform Act, 30 Ilhno1s Comp1led Statutes 350 (the
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WHEREAS, pursuant to Section 204 of the Master Trust Indenture, the Board may issue
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WHEREAS, it is necessary for the Board to authorize the sale and issuance of the Bonds
and to approve and to authorize and direct the sale of the Bonds pursuant to one or more of the
methods described above, together with the execution of the Supplemental Indentures, the
Purchase and Sale Acreements and certain other aereements _agnd the performance of acts

necessary or convenient in connection with the implementation of this Resolution and the
issuance of the Bonds:

Now, THEREFORE, Be It Hereby Resolved by the Chicago Board of Education of the
Board of Education of the City of Chicago, as follows:

Section 1. Incorporation of Preambles. The preambles of this Resolution are hereby
incorporated into this text as if set out herein in full.

Section 2. Issuance of Bonds. (a) There shall be authorized the borrowing for and on
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Any Bonds issued as Current Interest Bonds, Capital Appreciation Bonds or Capital
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FOR THE LEVY YEAR _ A TAX IN THE SUM OF:
2018 -$ 5,000,000
2019 5,000,000
2020 5,000,000
2021 5,000,000
2022 5,000,000
2023 5,000,000
2024 5,000,000
2025 5,000,000
2026 ' 5,000,000
2027 5,000,000
2028 5,000,000
2029 5,000,000
2030 5,000,000
2031 - 15,000,000

- 2032 15,000,000
2033 15,000,000
2034 15,000,000
2035 15,000,000
2036 15,000,000
2037 15,000,000
2038 15,000,000
2039 15,000,000
2040 15,000,000
2041 15,000,000
2042 15,000,000
2043 15,000,000
2044 15,000,000
2045 110,000,000
2046 110,000,000
2047 110,000,000

(the taxes 1ev1ed pursuant to thls Sectlon 3(a) being the “Pledged Capital Improvement

g
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the maximum annual amount of the Capital Improvement Tax authorized by Section 34-53.5 of
the School Code (or any successor act authorizing the Capital Improvement Tax).
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Official determines such bond insurance policy to be desirable in connection with the sale of
such Series of Bonds, or with respect to specified or designated maturities of such Series of
Bonds. Each Designated Official is also authorized to enter into such agreements and make such
covenants with any Bond Insurer that such Designated Official deems necessary and that are not
inconsistent with the terms and provisions of this Resolution and to pay upfront or annual fees to
the Bond Insurer in connection therewith.

(c) In lieu of, or in addition to, the deposit of proceeds of the Bonds of any Series or
other funds into the Consolidated Debt Service Reserve Fund maintained under the Master Trust
Indenture and any other debt reserve fund as authorized in paragraph (g) of this Section, each of
the Designated Officials is hereby authorized to obtain a debt reserve credit facility from such
recognized provider as such Designated Official shall determine (the “Debt Reserve Credit
Facility Provider”) if such Designated Official determines such debt reserve credit facility to be
desirable in providing for the funding of any requlred debt service reserve fund. Each
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Provider Rate shall be less than the Maximum Credit Provider Rate; provided, that at no time
sha]l the Credit Provi ate ner annum exceed the Maximum Credit Provider Rate

(e) Subsequent to the sale of the Bonds of any Series any one or more of the
Designated Officigls shall file in the oﬁﬁge_Qf the Secretarv a notification of sale directed ta the
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provisions and interest rates for the Bonds sold, (ii) a description of the specific Pledged Capital
Improvement Taxes pledged to the payment of the principal of, redemption price of, interest on
and the Accreted Amount of the Bonds of such Series, (111) the pr1n01pal amounts of the Bonds
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extended for collection by the County Clerks. Each of the Designated Officials is also
authorized to file in the respective offices of the County Clerks certificates of tax abatement that
reflect the refunding of any obligations of the Board. Any abatement or reduction of Pledged
Capital Improvement Taxes shall not const1tute a reductlon in the annual amount of Capital
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® The distribution of a Preliminary Official Statement, Private Placement
Memorandum, Limited Offering Memorandum or Notice of Public Sale relating to each Series of
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connection with previous issues of Bonds, but with such changes as shall be approved by a
Demgnated Ofﬁc1a1 to reflect the terms of the Bonds proposed to be sold and the method of sale
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shall be determlned by the Senlor Vice President of Finance or the Chlef F1nanc1al Ofﬁcer and
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limitation, fees to be paid to Bond Insurers or Credit Providers, and such proceeds shall be
applied as provided in the applicable Indenture. In addition, proceeds from the sale of a Series of
the Bonds in the amount of not to exceed 10% of the principal amount thereof may be
- (1) depos1ted mto the Consohdated Debt Service Reserve Fund or (ii) any other debt service
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obligations under the applicable Continuing Disclosure Undertaking. Each Continuing
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the same, with such execution to constitute conclusive evidence of such official’s approval and
this Board’s approval of any changes or revisions therein from such form of Continuing
Disclosure Undertaking. :

Section 8. Further Acts. Each of the Designated Officials, officials or officers of the
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EXHIBIT B

Form of Supplemental Indenture

B-1
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THIRD SUPPLEMENTAL INDENTURE

by and between

BOARD OF EDUCATION OF THE CITY OF CHICAGO

and

AMALGAMATED BANK OF CHICAGO
as Trustee

Dated as of 1,2018

SECURING BOARD OF EDUCATION OF THE CITY OF CHICAGO
DEDICATED CAPITAL IMPROVEMENT TAX BONDS, SERIES 2018
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THIS THIRD SUPPLEMENTAL INDENTURE dated as of 1,
e Wiies N L _— ——
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WHEREAS, Amalgamated Bank of Chicago, as Trustee under the Indenture has
accepted its appointment as Trustee and does hereby acknowledge and accept the powers,

wgt. Fthe Tarinn 1vmdow 4hin Thind Crvmalane aei H‘;ﬂ WQ. end
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authenticated by the Trustee and issued as in the Indenture and in this Third

Suonlemgotal Indgntire nrovided. the valid. bindine and lecal limited oblisations of the
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(c)  Any and all other moneys and securities furnished from time to time
to the Trustee by the Board or on behalf of the Board or by any other persons to be
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Indentﬁre.

THIS THIRD SUPPLEMENTAL INDENTURE FURTHER WITNESSETH that,
in addition to the terms, conditions and covenants of the Indenture, the Board, the Trustee
and.the Owners of the Series 2018 Bonds. herghv aoree to he honnd by the terms

4

conditions and covenants of this Third Supplemental Indenture, as follows:

ARTICLE 1

Definitions and Construction

Section 101. Definitions. All capitalized terms used in this Third Supplemental
Indenture, unless otherwise defined, shall have the same meaning as set forth in
Section 101 of the Indenture. In addition. the following terms shall. for.all purnoses of

this Third Supplemental Indenture, have the following meanings unless a different
meaning clearly appears from the context:

“Authnrized Dennminatione” means K100 OO0 or anv inteoral multinle af §5 00N in
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excess of $100,000.
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As used herein. the terms “herein.” “hereunder.” “herebv.” “hereto.” “hereof” and

any similar terms refer to this Third Supplemental Indenture.

Unless the context shall otherwise indicate, references herein to articles, sections,
subsections, clauses, paragraphs and other subdivisions refer to the designated articles,

ww‘aj\f} i\\l\n(\n}:(\_ﬂn nlavana ravnmreanhbn ond nthae _anhdixriainaa nf thin Thie

Supplemente-ll Indenture as originally executed.

Any headings preceding the texts of the several Articles and Sections hereof, and
any Table of Contents appended to copies hereof, are solely for convenience of reference
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April 1, 2019 shall be dated the Apr111 or October 1 precedmg the date of thelr
sﬁ,ngf ioation ned Sxn - [

Series 2018 Bonds authenticated and delivered on a April 1 or October 1 to which
interest has been paid or duly provided shall be dated that April 1 or October 1.

(B) Each Series 2018 Bond shall bear interest from its date, payable on each
Interest Payment Date, and computed on the basis of a 360-day year consisting of twelve
30-day months.

(C)  The Series 2018 Bonds shall mature on April 1 of each of the years and in
the principal amounts and shall bear interest at the respective rates per annum set forth in
the following table:

Year Principal Amount Interest Rate
20 $ ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000
20 ,000

(D) The Series 2018 Bonds shall be in denominations of $100,000 or any



(F) The $ net proceeds of the Series 2018 Bonds, upon
receipt, shall be deposited as follows: :

i S shall be deposited into the Consolidated Debt
Service Reserve Fund;

Ggy $ shall be deposited into 2018 Capitalized Interest
Account; and

(i) $ shall be deposited into the 2018 Project
Account.

(G) The Series 2018 Bonds shall be initially issued in the form of a separate
single fully registered Series 2018 Bond for each maturity. Upon initial issuance, the
ownership of each such Series 2018 Bond shall be reglstered in the registration books
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of the Board to make payments of Principal of and interest on the Series 2018 Bonds
pursuant to the Indenture.

The Owners of the Series 2018 Bonds have no right to the appointment or
retention of a depository for such Series 2018 Bonds. DTC may resign as securities
depository under the conditions provided in the Letter of Representations. In the event of
any such resignation, the Board shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities Exchange Act of 1934, as
amended, notify DTC of the appointment of such successor securities depository and
transfer or cause the transfer of one or more separate Series 2018 Bond certificates to
such successor securities depository or (ii) notify DTC of the availability through DTC of
Series 2018 Bond certificates and transfer or cause the transfer of one or more separate
Serles 2018 Bond certlﬁcates to DTC Partlc1pants havmg Ser1es 2018 Bonds credlted to
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belng registered in the name of Cede & Co., as nommee of DTC but may be registered in
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Section 205. Mandatory Sinking Fund Redemption. The Series 2018 Bonds
maturing on April 1, 20 are Term Bonds subject to mandatory redemption at a
Redemption Price of par, on April 1 of the following years and in the following principal
amounts, each constituting a Sinking Fund Installment for the retirement of the Term
Bonds as set forth in the following table, subject to adjustment pursuant to Section 206:

Year Principal Amount
20 $§ ,000
20 ,000
20 ,000
20 ,000

The__final nwtirity  amaonpt MM@J_BQDMHE_AQU]_]_ZQ_IS—
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mandatory redemption at a Redemption Price of par, on April 1 of the following years
and in the following principal amounts, each constituting a Sinking Fund Installment for
the retirement of the Term Bonds as set forth in the following table, subject to adjustment
pursuant to Section 206:

Year Principal Amount
20 $ ,000
20 ,000
20 ,000

Section 206. Adjustment of Sinking Fund Installments. In the event of the
optional redemption by the Board of less than all of the Term Bonds of the same
maturity, the principal amount so redeemed shall be credited against the unsatisfied
balance of future Sinking Fund Installments and the final maturity amount established
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2018 Bonds of each maturity to be redeemed. Such notice shall be given at least 35 days
prior to the specified redemption date or such shorter period as shall be acceptable to the
Trustes: T the evept potice of redemution shall bhave heep oivenas in_Section 210
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are to be redeemed, the letters and numbers or other distinguishing marks of such Series
2018 Bonds so to be redeemed, and, in the case of Series 2018 Bonds to be redeemed in
part only, such notice shall also specify the respective portions of the principal amount
thereof to be redeemed. Such notice shall further state that on such date there shall
become due and payable the Redemption Price of each Series 2018 Bond to be redeemed,
or the Redemption Price of the specified portions of the principal thereof in the case of
Series 2018 Bonds to be redeemed in part only, together with interest accrued to the date
fixed for redemption, and that from and after such date interest thereon shall cease to

accrue and be payable The Trustee shall mail copies of such notice by first-class mail,
g i ) !
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redemption, to the Owners of the Series 2018 Bonds to be redeemed at their addresses as
shown on the registration books of the Board maintained by the Registrar. If the Trustee

mails notices of redemption as herein provided, notice shall be conclusively presumed to
have been given to all Owners.

With respect to an optional redemption of any Series 2018 Bonds, unless moneys
sufﬁ01ent to pay the Redemptlon Prlce of, and 1nterest on the Serles 2018 Bonds to be
b} i ‘ ,
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(B)  On each Deposit Date that moneys are available for deposit into the Series
2018 Dedicated Sub-Fund, the Trustee shall make the following deposits in the following
order of priority and if the moneys deposited into the Series 2018 Dedicated Sub-Fund
are insufficient to make any required deposit, the deposit shall be made up on the next
Deposit Date after required deposits having a higher priority shall have been made in full:

First: for deposit into the 2018 Interest Account, an amount equal to the
amount required so that the sum held in the 2018 Interest Account, when added to
the interest payable from the 2018 Capitalized Interest Account on the applicable

. Interpef Pavgent Natas »illransl the sg aftheamnaid inferest dveanthe Series

2018 iBonds, on the next ensuing Interest Pavment Dates to and including the first
i’ 1 ) ¢ ’
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Section 305. 2018 Principal Account. (A) The Trustee shall withdraw from
the 2018 Principal Account, prior to each Principal Payment Date, an amount equal to the
Principal of the Series 2018 Bonds maturing or due on that date, and apply the same to
the payment of such Principal when due.

(B) The Trustee shall establish and maintain in the 2018 Principal Account a
separate Sub-Account for each maturity of the Term Bonds for which Sinking Fund
Installments are established pursuant to Section 205. Moneys paid into the 2018
Principal Account in respect of Sinking Fund Installments in any Bond Year shall upon
receipt be segregated and set aside in said Sub-Accounts in proportion to the respective
amounts of the Sinking Fund Installment on the next ensuing Principal Payment Date
with respect to the particular Term Bonds for which each such Sub-Account is
maintained.

(C) The Trustee shall apply moneys in any Sub-Account established in the
2018 Principal Account as provided in subsection (B) of this Section to the redemption of
the Term Bonds for which such Sub-Account is maintained in the manner provided in
this Section and Article II or to the payment of the Principal thereof at maturity. If at any
date there shall be moneys in any such Sub-Account and there shall be Outstanding none

1. 0o : 101 - ‘ ; s 1 1 c 1 1 a4 . 111




18-0725-RS7

(F)  After giving effect to the Outstanding Term Bonds purchased by the
Trustee and Outstanding Term Bonds surrendered by the Board as described in
Subsect10ns (C) and (D) of thlS Section, which shall be credited against the Sinking Fund

— es— T ————————————————
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practicable after the 60™ day next preceding the next Principal Payment Date on which a
Sinking Fund Installment is due, the Trustee shall proceed to call for redemption on such
Principal Payment Date Outstanding Term Bonds for which such Sinking Fund

iyﬁuﬁnpnf wae actabliched in cuch amannt ac choll he nececcaru fa r‘r\mﬁpﬁx_ﬂii ‘
3 -
i




18-0725-RS7

(D)  The Trustee shall, during construction of the 2018 Project, pay from the
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from the 2016 Project Account of the Series 2016 Dedicated Sub-Fund, the 2017
Project Account of the Series 2017 Dedicated Sub-Fund or from the Permitted
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with or paid to the Trustee for the account of any Fund, Sub-Fund, Account or Sub-
Account referred to in any provision of this Third Supplemental Indenture, shall be held
by the Trustee in trust as provided in Section 1203 of the Indenture, and shall, while held
by the Trustee, constitute part of the Trust Estate and be subject to the lien or security
_interest created hereby.

Section 309. Consolidated Debt Service Reserve Fund. The Board hereby
designates the Series 2018 Bonds as Consolidated Reserve Fund Bonds. The Board and
the Trsteeacovenant and agree for the hengfit of the Qwners of the Seriec 2018 Ronde
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the Series 2018 Bonds, by their purchase and acceptance thereof, agree. Except during
the continuance of an Event of Default, the Trustee undertakes such duties and only such
duties as are specifically set forth in the Indenture and this Third Supplemental Indenture.

Section S02. Appointment of Fiduciaries. The Trustee is hereby appointed
Paying Agent and Registrar for the Series 2018 Bonds. The Trustee accepts the duties
and obligations imposed upon it as Paying Agent and Registrar by the Indenture and this
Third Supplemental Indenture. The Board may at any time or from time to time appoint
one or more other Paying Agents for the Series 2018 Bonds having the qualifications set
forth in Section 914 of the Indenture for a successor Paying Agent.

4iow BN A marnme A nen nmad PR NA o AR b2 L. T 2 [ o NSRS DRGNP |

Indenture may be amended or modified in the same manner as the Indenture may be
amended or modified in accordance with Article X and Article XI of the Indenture.

Section 504. Defeasance. If the Board shall pay to the Owners of the Series
2018 Bonds, or provide for the payment of the Principal, interest and Redemption Price,
if any, to become due thereon, at the times and in the manner stipulated in Section 1201
of the Indenture, then this Third Supplemental Indenture shall be fully discharged and
satisfied. Upon the satisfaction and discharge of this Third Supplemental Indenture,.the
Fiduciaries shall pay over and deliver to the Board, all Funds, Sub-Funds, Accounts, Sub-
Accounts and other moneys and securities held by them pursuant to this Third
Supplemental Indenture that are not required for the payment or redemption of the Series
2018 Bonds.

Section S0S. Preservation and Inspection of Documents. All documents
received bv anv Fiduciarv under the provicions of thic Third Sunnlemental Indentiire




and assigns whether so expressed or not.

Section 508. Severability of Invalid Provisions. If any one or more of the
covenants or agreements provided in this Third Supplemental Indenture on the part of the
Board or any Fiduciary to be performed should be contrary to law, then such covenant or
covenants or agreement or agreements shall be deemed severable from the remaining
covenants and agreements, and shall in no way affect the validity of the other provisions
of this Third Supplemental Indenture.

Section 509. Notices. Any notice, demand, direction, request or other
instruments authorized or required by this Third Supplemental Indenture to be given to,
delivered to or filed with the Board or the Trustee shall be deemed to have been
sufficiently given, delivered or filed for all purposes of this Third Supplemental Indenture
if and when sent by registered mail, return receipt requested:
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IN WITNESS WHEREOF, the Board of Education of the City of Chicago has
caused this Third Supplemental Indenture to be executed in its name and on its behalf by
its Senior Vice President of Finance and attested by its Secretary and Amalgamated Bank
of Chicago, as Trustee, has caused this Third Supplemental Indenture to be executed on

. it holf and attacted ey 140 nthhnwiond AFFRAnwn o1 ao AF +tha daxr an A xrnnw a
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BOARD OF EDUCATION OF THE
CITY OF CHICAGO

Senior Vice President of Finance

Attest:

Secretary
AMALGAMATED BANK OF CHICAGO
Authorized Officer

Attest:
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Registrar (the “Registrar™) or, at the option of the Registered Owner, by wire transfer of
immediately available funds to such bank in the continental United States as said
Registered Owner shall request in writing to the Registrar.

Reference is hereby made to the further provisions of this Series 2018 Bond on the
reverse hereof and such further provisions shall for all purposes have the same effect as if
set forth at this place.

of the Trust Estate pledged to the payment of the Series 2018 Bonds under the Master
Trust Indenture (as hereinafter defined) and payable from the Series 2018 Dedicated Sub-
Fund held under the Third Supplemental Indenture (as hereinafter defined). The Series
2018 Bonds are not, and shall not be or become, a general obligation of the Board and

-
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1, 2018 (the “Third Supplemental Indenture™), each by and between
the Board and the Trustee, for the purpose of financing capital improvements permitted
under Section 34-53.5 of the School Code. The Series 2018 Bonds are Additional Bonds
and Consolidated Reserve Fund Bonds, each as defined in the Master Trust Indenture.
As provided in the Master Trust Indenture, the principal of and interest on the Series
2018 Bonds are secured by a pledge of, lien on and security interest in the Trust Estate as
deﬁned and described in the Indenture, 1nclud1ng Cap1ta1 Improvement Taxes as deﬁned

D, . . _d = . 4 11
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Dedlcated Capltal Improvement Tax Bonds, Serles 2016 (the “Series 2016 Bonds”) and
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authorized attorney) in exchange for an equal aggregate principal amount of Series 2018
Bonds of the same maturity and interest rate of any other authorized denominations.

The Series 2018 Bonds are subject to redemption prior to maturity at the option of
the Board, as a whole, or in part by lot, and upon notice as herein provided, on April 1,
20__ and on any date thereafter, at a redemption price equal to the principal amount of
the Series 2018 Bonds to be redeemed, plus accrued interest on the Series 2018 Bonds
being redeemed to the date fixed for redemption.

The Series 2018 Bonds due April 1, 20 are subject to mandatory redemption on
April 1,20 and each April 1 thereafter at the redemption price of par by the application
of annual sinking fund installments as provided in the Third Supplemental Indenture.

The Series 2018 Bonds due April 1, 20 are subject to mandatory redemption on
April 1,20 _ and each April 1 thereafter at the redemption price of par by the application
of annual sinking fund installments as provided in the Third Supplemental Indenture.

Notice of the redemption of Series 2018 Bonds will be mailed not less than
30 days nor more than 60 days prior to the date fixed for such redemption to the
Registered Owners of Series 2018 Bonds to be redeemed at their last addresses appearing
on such registration books. The Series 2018 Bonds or portions thereof specified in said
notice shall become due and payable at the applicable redemption price on the
redemption date therein designated, and if, on the redemption date, moneys for payment
of the redemption price of all the Series 2018 Bonds or portions thereof to be redeemed,

hi““ﬁ:i]i ini'ﬂa [’v‘t’arnr«- tn dhhn wndavnsmtinnm Adatn Al All ha A mAlTalla o nciide cdnvviia e vam mnt A
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date, and if notice of redemption shall have been mailed as aforesaid (and
notwithstanding any defect therein or the lack of actual receipt thereof by any registered
owner) then from and after the redemption date interest on such Series 2018 Bonds or
portions thereof shall cease to accrue and become payable.

The Master Trust Indenture provides that if the Board shall pay the principal or
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maturlty date thereof, as the case may be. Defeasance -Obligations and moneys so

Ej pﬂg Ib‘alﬁnmf tea nlinll la_lal

redemption price, if applicable, of and interest on said Bonds.
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provisions of the Indenture or to institute action to enforce the covenants therein, or to
take any action with respect to any event of default under the Master Trust Indenture, or
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as provided in the Master Trust Indenture.

Modifications or alterations of the Master Trust Indenture, or of any supplements
thereto, may be made only to the extent and in the circumstances permitted by the Master
Trust Indenture.

[FORM OF ASSIGNMENT)]

The following abbreviations, when used in the inscription on the face of this
certificate, shall be construed as though they were written out in full according to
applicable laws or regulations:

UNIF GIFT MIN ACT — Custodian

under Uniform Gift to Minors

Act

(State)

TEN COM__— Aas tenants incommnn
TEN ENT — as tenants by the entireties
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ASSIGNMENT

FOR VALUE RECEIVEDI, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said bond

on the books kept for registration thereof with full power of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: The signature to this assignment must correspond with the name as it appears

~ 1 . 1 1 . 1 1.
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