18-0321-RS3 March 21, 2018

RESOLUTION PROVIDING FOR THE ISSUE OF ONE OR MORE SERIES OF
I\ IMITED TAY GENFRAL ARIIGATINN PFFUMNING BQMNNS AR THE RNAPN NE

NOT TO EXCEED $600,000,000 FOR THE PURPOSE OF PAYING THE COST OF
REFUNDING OUTSTANDING BONDS OF SAID BOARD OF EDUCATION

WHEREAS, pursuant to the provisions of Article 34 of the School Code, 105 lllinois Compiled
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(the “Series 2013A-3 Bonds”); and

WHEREAS, puréuant to this Resolution, the Board determines to authorize the refunding of the
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“Refunding’); and

WHEREAS, Section 15(e) of the Debt Reform Act provides that Aliernate Bonds (the “Statutory
Refunding Bonds”) may be issued to refund or advance refund alternate bonds without meeting any of
the conditions set forth in Section 15 of the Debt Reform Act, except that the term of the refunding bonds

shall not be longer than the term of the refunded bonds and that the debt service payable in any year on
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to Article 18 of the School Code, or such successor or replacement act as may be enacted in the future

(the “2006 Pledged Revenues”); and
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be payable from any or all of the following sources (the “2016 Authorization Pledged Revenues”): (i) the
State Aid payments to be made to the Board in any year pursuant to Article 18 of the School Code, or such

successor or replacement act as may be enacted in the future, in annual amounts, not more than the
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the punctual provision of debt service coverage for such bonds in the following bond payment years:
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2017 $27,000,000
2018 to 2037 $50,000,000
2038 to 2042 $51,000,000
2043 ' $135,000,000
2044 $138,000,000
2045 and 2046 $189,000,000
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LA e el e NNl AN L Ll CMad e Daitamii;a Olhawic e Al afllhn Nlada al B ain ag agg -~ ‘M‘-T';E_




18-0321-RS3

WHEREAS, pursuant to and in accordance with the Debt Reform Act and the 2016 Authorization,
the Board caused to be published on August 26, 2016 in The Chicago Sun-Times, a newspaper of general

cirnulation within the Schopl Nistrict (the “Sun-Timeg”"\_a copv of the 2016 Authorizatiop and a notice that

) N
the 2016 Alternate Bonds are subject to a “back-door referendum” under the Debt Reform Act; and

WHEREAS, no petition asking that the issuance of the 2016 Authorization Bonds be submitted to

T e WL S0, D Dy Gy e, V-V Y-

i

o

]
—
.
Authorization Bonds have been authorized to be issued; and
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in this Resolution; and
WHEREAS, the Alternate Bonds to be issued pursuant to this Resolution are herein referred to as

the “Bonds”; and
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Revenues are herein collectively referred to as the “Pledged Revenues”; and

WHEREAS, the Bonds may be issued in one or more series (each a “Series”); and

WHEREAS, each Series of the Statutory Refunding Bonds will be payable from (i) such of the
Statutory Refunding Pledged Revenues as are currently pledged to the payment of the Outstanding Bonds

to be refunded by such Series and (ii) the ad valorem taxes levied or to be levied against all of the taxable

(the “Pledged Debt Service Taxes”), for the purpose of providing funds in addition to the Pledged

Revenues to pay the principal of and interest on the Bonds; and
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Report, when accepted and approved on behalf of the Board by either the Senior Vice President of Finance
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of any 2016 Authorization Refunding Bonds; and
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Indentures (each, an “Indenture”) between the board and such bank, trust company or national banking
association appointed to serve as trustee under the Indenture as provided in Section 2(a) of this Resolution

(the “Trustee”); and
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WHEREAS, it is necessary for the Board to authorize the sale and issuance of the Bonds and to
approve and to authorize and direct the sale of the Bonds pursuant to one or more of the methods described
above, together with the execution of the Indenture, the Purchase and Sale Agreement and certain other

agreements with respect to each Series and the performance of acts necessary or convenient in connection
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NOW, THEREFORE, Be It Hereby Resolved by the Chicago Board of Education of the Board of
Education of the City of Chicago, as follows:

Section 1. Incorporation of Preambles. The preambles of this Resolution are hereby

&=L

Section 2. Issuance of Bonds. (a) There shall be authorized the borrowing on the credit of
and for and on behalf of the Board the aggregate principal amount of not to exceed $600,000,000 for the

purposes of paying (i) the costs of the Refunding, (ii) capitalized interest on the Bonds, and (iii) costs of
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business and having a corporate trust office ig the State of lllinois and having cavital and undivided surplus________
—

aggregating at least $15,000,000 or shall be a wholly owned subsidiary of such an entity.

Any Series of Bonds may be issued as 2016 Authorization Refunding Bonds pursuant to the 2016
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Outstanding Bonds. Statutory Refunding Bonds may be issued to refund any principal of and interest on
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agrees to provide for, collect and apply such Statutory Refunding Pledged Revenues, to the payment of

such Series of the Statutory Refunding Bonds and the provision of an additional .10 times annual debt
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Bonds and the Indenture pursuant to which such Series of 2016 Authorization Refunding Bonds is issued
and the notification of sale of such Series of the 2016 Authorization Refunding Bonds delivered by the
Designated Officials pursuant to Section 4(e) hereof shall identify the specific 2016 Authorization Pledged
Revenues allocated to such Series.

(d) Once issued, the Bonds shall be and forever remain until paid or defeased the general
obligation of the Board, for the payment of which its full faith and credit are pledged, and shall be payable,
in addition to the applicable Pledged Revenues, from the levy of the Pledged Debt Service Taxes as

provided in the Debt Reform Act and as set forth in Section 3 hereof.
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date (the “Capital Appreciation Bonds”). Any Bonds issued as Capital Appreciation Bonds shall be dated
the date of issuance thereof and shall also bear the date of authentication, shall be in fully registered form,

shall be numbered determined by the Trustee and shail be in denominations equatl to the original principal

m_f‘riﬁl Q‘ﬂjﬁﬂ‘ﬂ “Mﬂﬂ'ﬂﬂi Faare Arap-winindaedenn iiie ! the-g 1§ :Q'i'--mgﬂ}f_\pir-i“mifg'bﬂ—

;l T

Lhy S ————————————————————

Amount’) of $5,000 or any integral multiple thereof. As used herein, the “Compound Accreted Value” of
a Capital Appreciation Bond on any date of determination shall be an amount equal to the original principal

amount plus an investment return accrued to the date of such determination at a semiannual compounding
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relating to Current Interest Bonds. In connection with the issuance and sale of any Convertible Bonds, the
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into Current Interest Bonds shall be contained in the Fixed Rate Indenture executed and delivered by a
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and payable !rom time to time, lnclualng, gut not Ilmlted to, Eonas gearing interest at variable rates that are

adjusted and reset from time to time as may be necessary to cause such Bonds to be remarketable from

time to time (the “Variable Rate Bonds”). The Variable Rate Bonds shall be dated such date as shall be
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Series shall be specified in the applicable Variable Rate Indenture. Each Variable Rate Bond shall bear
interest at such rates payable on such dates as shall be determined by a Designated Official at the time of
sale of such Bonds and specified in the applicable Variable Rate Indenture.

i The Bonds of each Series may be redeemable prior to maturity at the option of the Board,
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payable in any year on such Series of Statutory Refunding Bonds does not exceed the debt service payable
in such year on Outstanding Bonds to be refunded by such Series, shall be made by a Designated Official,

who shall also execute a certification attesting to said determination.
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basis to make such payments (the taxes levied or to be levied pursuant to this Section 3(a), being referred
to herein as the “Pledged Debt Service Taxes”).
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Resolution, certified by the Secretary of the Board, shall be filed with each of the County Clerks of The
Counties of Cook and DuPage, lllinois (the “County Clerks”); and the County Clerks shall in and for each
of the years required, ascertain the rate percent required to produce the aggregate Pledged Debt Service
Taxes hereinbefore provided to be levied in each of said years; and the County Clerks shall extend the
same for collection on the tax books in connection with other taxes levied in said year in and by the Board
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(c) In lieu of, or in addition to, the deposit of proceeds of the Bonds of any Series or other

funds into a debt service reserve fund as authorized in paragraph (g) of this Section, each of the Designated
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Credit Provider (the “Credit Provider Rate”), which Credit Provider Rate shall not exceed the maximum
permitted by faw, but in no event more than 15 percent per annum (the “Maximum Credit Provider Rate”).

The Credit Agreement may further provide that to the extent the Credit Provider Rate determined at any
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excess of 25 percent per annum) and be added to the Credit Provider Rate at such time or times thereafter
as the Credit Provider Rate shall be less than the Maximum Credit Provider Rate; provided, that at no time

shall the Credit Provider Rate per annum exceed the Maximum Credit Provider Rate.

(e) Subsequent to the sale of the Bonds of any Series, any Designated Officials shall file in
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and within the limitations set forth in paragraph (g) of this Section, (ix) if a bond insurance policy is obtained
as authorized herein, the identity of the Bond Insurer issuing the bond insurance policy and the premium

and any fees regyired to be paid thereto, (x)_if a debt reserve credit facility is obtained as authorized herein,
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indicate the remainder of such taxes which is to be extended for collection by the County Clerks. Each of
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)] For the purpose of providing for the conversion of the Series 2013A-3 Bonds to a fixed

interest rate, each of the Designated Officers is hereby authorized to execute and deliver one or more
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Agreement; provided, however, that any of the Bonds may be issued as Bonds the interest on which is
includible in the gross income of the owner thereof for federal income tax purposes if determined by a
Designated Official to be beneficial to the Board.

Section 8. Continuing Disclosure Undertaking. Each of the Designated Officials is hereby

authorized to execute and deliver one or more Continuing Disclosure Undertakings (each, a “Continuing
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