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UNLIMITED TAX GENERAL OBLIGATION BONDS OF THE BOARD OF EDUCATION
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Statutes 5 (the “School Code”), the City of Chicago, having a population exceeding 500,000, constitutes



17-1025-RS5

replacement act as may be enacted in the future, in annual amounts, not more than the following
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punctual provision of debt service coverage for such bonds in the following bond payment years:

Bond Payment Year Annual Amount
2017 $27,000,000
2018 to 2037 $50,000,000
2038 to 2042 $51,000,000
2043 $135,000,000
2044 $138,000,000
2045 and 2046 $189,000,000
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State of lllinois pursuant to Section 12 of the State Revenue Sharing Act of the State of lilinois, as

amended, or from such successor or replacement fund or act as may be enacted in the future, (iii)
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notice that the 2016 Authorization Bonds are subject to a “back-door referendum” under the Debt Reform
Act; and

WHEREAS, no petition asking that the issuance of the 2016 Authorization Bonds be submitted to
referendum has ever been filed with the Secretary of the Board (the “Secretary”) and the 2016

Authorization Bonds have been authorized to be issued; and
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30 lllinois Compiled Statutes 352, the Board called a public hearing (the “Hearing”) for August 24, 2016,
concerning the intent of the Board to sell up to $945,000,000 of the 2016 Authorization Bonds from time
to time in one or more series; and

WHEREAS, notice of the Hearing was given by publication on August 16, 2016 in the Sun-Times
and by posting a copy of the notice at least forty-eight (48) hours before the Hearing at the principal office
of the Board; and

WHEREAS, the Hearing was held on August 24, 2016 and at the Hearing, the Board explained the

reasons for the proposed bond issue and permitted persons desiring to be heard an opportunity to

present written or oral testimony within reasonable time limits; and
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been amended or replaced by provisions of Public Act 100-465; and
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and certain of the Pledged Revenues constitute a “governmental revenue source mbursuant to the Debt

Reform Act; and

£

amount not less than 1.10 times annual debt service on the 2016 Authorization Bonds to be paid from
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WHEREAS, the Board may elect to pay the debt service on the Bonds from time to time from

other sources and in accordance with Section 13 of the Debt Reform Act, the Board may elect to pledge
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pay the debt service on the Bonds; and
WHEREAS, the Bonds of a Series may be sold (i) to an underwriter or a group of underwriters
(the “Underwriters”) to be designated by the Senior Vice President of Finance with respect to one or

more Series of the Bonds pursuant to a separate Contract of Purchase (each, a “Bond Purchase

Agreement’) between the Underwriters and the Board, (ii) in a private placement with an individual
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Purchasers”) with respect to one or more Series of the Bonds pursuant to a separate Placement

Agreement between the Placement Purchasers and the Board or other similar agreement for the sale and
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Section 2. Issuance of Bonds. (a) There shall be authorized the borrowing on the credit of
and for and on behalf of the Board the aggregate principal amount of not to exceed $280,000,000 for the
purposes of paying (i) costs of the Project, (ii) capitalized interest on the Bonds, and (iii) costs of issuance
of the Bonds, including the cost of bond insurance or other credit enhancement. The Bonds are hereby
authorized to be issued in an aggregate principal amount not to exceed $280,000,000. The Bonds are
2016 Authorization Bonds and may be issued from time to time, as Alternate Bonds pursuant to the Debt
Reform Act, the 2016 Authorization and this Resolution, in one or more Series, in said aggregate principal
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or any Member of the Board who is authorized to execute documents or take action in lieu of the
President, (iii) the Chief Executive Officer, (iv) the Senior Vice President of Finance or (v) the Chief

Financial Officer (each, a “Designated Official’). The Bonds of each Series shall be distinguished from
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Indenture t{o be in substantially the respective form executed and delivered in connection with previous
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Pledged Revenues, but with such changes therein as shall be within the authorizations granted by this
Resolution as shall be approved by the Designated Official executing the same, with such execution to
constitute conclusive evidence of such Designated Official’s approval and this Board's approval of any
changes or revisions therein from the respective forms of Fixed Rate Indenture and Variable Rate
Indenture authorized hereby.

The details of the sale of each Series of the Bonds as described in the notification of sale of such

Bonds delivered by a Designated Official pursuant to Section 4(e) of this Resolution and all provisions
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Revenues to the payment of the principal of, redemption price of, interest on and the Compound Accreted
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form of Current Interest Bonds, such Convertible Bonds shall be subject to all of the provisions and
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Value of such Convertible Bonds into Current Interest Bonds shall be contained in the Fixed Rate

Indenture executed and delivered by a Designated Official at the time of sale of such Convertible Bonds.

All or any portion of the Bonds may be issued as bonds bearing interest at variable rates
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rates that are adjusted and reset from time to time as may be necessary to cause such Bonds to be
remarketable from time to time (the “Variable Rate Bonds”). The Variable Rate Bonds shall be dated
such date as shall be agreed upon by a Designated Official and shall be numbered as determined by the
applicable Trustee. All references herein to the payment of principal of any Variable Rate Bonds shall
also include the payment of tender or purchase price of such Bonds as shall be specified in the Variable

Rate Indenture executed and delivered by a Designated Official pursuant to which such Variable Rate
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time of sale of such Bonds and specified in the applicable Variable Rate Indenture.

(e) The Bonds of each Series may be redeemable prior to maturity at the option of the
Board, in whole or in part on any date, at such times and at such redemption prices (to be expressed as a
percentage of the principal amount of such Bonds being redeemed, plus accrued interest to the date of
redemption), as shall be determined by a Designated Official at the time of the sale thereof. The Bonds
of each Series may be made subject to sinking fund redemption, at par and accrued interest to the date
fixed for redemption, as determined by a Designated Official at the time of the sale thereof; provided, that
such Bonds shall mature not later than the respective date set forth in Section 2(e) of this Resolution.

Any Variable Rate Bonds may be made subject to optional or mandatory tender for purchase by
the owners thereof at such times and at such prices (to be expressed as a percentage of the principal
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in addition to the Pledged Revenues to pay the principal of and interest on the Bonds, there is hereby

levied upon all of the taxable property within the School District, in the years for which any of the Bonds
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in amounts sufficient for that purpose, and there be and there hereby is levied upon all o! the taxable

property in the School District the foliowing direct annual taxes:

FOR THE LEVY YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:

2019 $30,000,000

2020 30,000,000

2021 30,000,000

2022 30,000,000
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2025 30,000,000 |

2026 30,000,000

2027 30,000,000

2028 30,000,000

2029 30,000,000
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(b) After this Resolution becomes effective and a Series of Bonds is sold, a copy of this
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Counties of Cook and DuPage, lllinois (the “County Clerks”); and the County Clerks shall in and for each
of the years required, ascertain the rate percent required to produce the aggregate Pledged Debt Service
Taxes hereinbefore provided to be levied in each of said years; and the County Clerks shall extend the

same for collection on the tax books in connection with other taxes levied in said year in and by the Board
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b
levied and collected by and for and on behalf of the Board in like manner as taxes for general corporate
purposes of the Board for said years are levied and collected, and in addition to and in excess of all other
taxes, and when collected, if required pursuant to any escrow or similar agreement executed and
delivered pursuant to Section 5 of this Resolution, the taxes hereby levied shall be deposited with the
designated bank, trust company or national banking association.

(©) At the time and in the manner set forth in each Indenture, the Board shall direct the
abatement of the Pledged Debt Service Taxes in whole or in part.

(d) The notification of sale of any Series of the Bonds delivered by the Designated Officials
pursuant to Section 4(e) of this Resolution may provide for the allocation of all or a portion of the Pledged
Debt Service Taxes levied for any year pursuant to this Resolution to the payment of the principal and
redemption price of and interest on such Series of the Bonds.

Section 4. Sale of the Bonds, Purchase and Sale Agreements. (a) Each Series of the
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behalf of the Board a Purchase and Sale Agreement with respect to the sale of the Bonds of each Series,

which (D in the case of a Bond Purcha nt ar 2 Placement Aareeroent shallhe in suhstantially

Y

the form used in previous and similar financings of the Board and {ii) in the case of a Competitive Sale
Agreement shall contain terms and provisions no less favorable to the Board as those contained in a

Bond Purchase Agreement or Placement Agreement. Any such Purchase and Sale Agreement shall
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be evidenced by such person’s execution thereof, and the Senior Vice President of Finance and the Chief
Financial Officer are each also individually authorized to do all things necessary and essential to
effectuate the provisions of such Purchase and Sale Agreement, as executed, including the execution of
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Senior Vice President of Finance or the Chief Financial Officer shall make a finding in connection with the
execution of each Purchase and Sale Agreement that (i) the Bonds sold thereunder have been sold at
such price and bear interest at such rate that neither the true interest cost (yield) nor the net interest rate
received upon the sale of such Bonds exceeds the maximum rate otherwise authorized by applicable law,

and (ii) that no person holding any office of the Board, either by election or appointment, is in any manner

interested, either directly or indirectly, in -his or her own name, in the name of any other person,
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provisions of this Resolution and to pay upfront or annual fees to the Bond Insurer in connection

therewith.
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maximum permitted by law, but in no event more than 15 percent per annum (the “Maximum Credit

Plameolaloo PV oL\ Theo Moo il Ao oo I R Sy P O ok Lo, §la R O o SO L T
z 3 s .




17-1025-RS5

_'Q D awnwar o Ann-n-j. \‘.kn.“nn.‘ ‘;.iiw:_hffar‘dﬁ vﬁw*gimdf\n—:t\in MNriwxen-t Intornat Oandn

1)

(viii) the application of the proceeds of such Bonds for the purposes and within the limitations set forth in

A paraaranh {a) of this Section (ix) if.a_hond insurance nalicv is_obtained as_authorized herein. the identity

of the Bond Insurer issuing the bond insurance policy and the premium and any fees required to be paid
thereto, (x) if a debt reserve credit facility is obtained as authorized herein, the identity of the Debt
Reserve Credit Facility Provider issuing the debt reserve credit facility, (xi) if a Credit Facility is obtained
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shall further indicate the remainder of such taxes which is to be extended for collection by the County
Clerks.

(f) The distribution of a Preliminary Official Statement, Private Placement Memorandum or
Notice of Public Sale relating to each Series of the Bonds (the “Disclosure Document”) in substantially

the respective forms delivered in connection with previous issues of Fixed Rate Bonds and Variable Rate
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shall be approved by a Designated Official to reflect the terms of the Bonds proposed to be sold and the
method of sale of such Bonds, is hereby in all respects, ratified, authorized and approved and shall be
“deemed final” for purposes of Rule 15¢2-12, adopted by the Securities and Exchange Commission under

the Securities Exchange Act of 1934 (“Rule 15¢2-12"), and the proposed use by the Underwriters or the

wn"lri‘n'nwm@ﬁnrg ~nf o finn] Nffinial Ciatavnant fin atihatantialbe tha farmn L) af tha Nrealinninan e NEFAIAL

L - I'L—

Statement but with appropriate variations, omissions and insertions to reflect the final terms of the Bonds
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under this Resolution with respect to the Bonds upon original issuance, but subject to any limitations on

or restrictions of such ppwer ar authqrity as hergin set farth

All actions of the officials or officers of the Board that are in conformity with the purposes and
intent of this Resolution are hereby in all respects ratified, approved, and confirmed.

Section 10. Severability. The provisions of this Resolution are hereby declared to be
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declaration shall not affect the validity of the remainder of the sections, phrases, or provisions.
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