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REPORTING FOR CAPITAL ASSETS POLICY

THECHIFF EXECUTIVE QOFEFICER RFCAMMFNNS THE FOIJ QWING-

That the Board adopt a new Accounting and Financial Reporting for Capital Assets Policy.

PURPOSE:

The “Policy on Capital Assets” defines requirements for accounting for capital assets and expands upon
the “Policy on Asset Management” to identify capital asset categories, capitalization thresholds, useful
lives, in-service dates, and depreciation methods.

SCOPE:
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completely enclosed by walls, and are not intended to be transportable or moveable.

“Building improvements” are capital events that materially extend the useful life of a building or

increase the value of a building by at least 25 percent of the original life period or cost, or both.
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rehabilitation project, increase the value and/or useful life of the building, and be of significantly
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B. Capitalization Thresholds and Useful Lives

Capitalization thresholds and useful lives for each asset class are as follows:
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Leases that do not meet any of the above requirements should be recorded as operating leases.

E. Depreciation Method
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accumulated depreciation will be calculated in the system of record and posted to the accounting
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Land and works of art and historical treasures are deemed inexhaustible and are not depreciated.
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LEGAL REFERENCES: lllinois Administrative Code Title 23 Part 100 Section 100.60 (23 IL. 100.60.a)

Approved for Consideration: Respectfully submitted,

B W
@rnald Neplosd . Femtgstflaypgol :
Senior Vice President of Finance Chief Executive Officer
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