15-0826-RS5 August 26, 2015

RESOLUTION PROVIDING FOR THE ISSUE OF UNLIMITED TAX
GENERAL OBLIGATION BONDS (DEDICATED REVENUES), SERIES 2015, OF
THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN
AGGREGATE PRINCIPAL AMOUNT NoT TO EXCEED $1,040,000,000,

FOR THE PURPOSE OF PAYING COSTS OF CERTAIN
FUNDINGS, REFUNDINGS AND CAPITAL IMPROVEMENTS IN AND FOR SAID BOARD

WHEREAS, pursuant to the provisions of Article 34 of the School Code of the State of lllinois, as

amended (the “School Code”), the City of Chicago (the “City”), having a population exceeding 500,000,

constitutes one school district (the “School District”), which is a body politic and corporate by the name of
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payments to be made to the Board in any yéar pursuant to Article 18 of the School Code, or such
successor or replacement fund or act as may be enacted in the future, (iiy amounts allocated and paid to
the Board from the Personal Property Tax Replacement Fund of the State of lilinois pursuant to
Section 12 of the State Revenue Sharing Act of the State of lllinois, as amended, or from such éuccessor
or replacement fund or act as may be enacted in the future, (iii) proceeds of all or any portion of a capital

improvement tax levied and extended, and to be levied and extended, by the Board pursuant to Article 34

Ul availakla bn cwmadoaliolh s ae oo tod L dln Nacva w:-weewh d

i

any intergovernmental agreement by and between the School District and the City (including, but not
limited to, tax increment financing), or pursuant to an agreement with the Chicago Infrastructure Trust,
(v) school construction project or debt service grants to be paid to the Board pursuant to the School
Construction Law of the State of lllinois, the Riverboat Gambling Act or or such successor or replacement
act as may be enacted in the future, (vi) investment returns and earnings from the Funding and the

Refunding and the investment of any of the foregoing sources, (vii) rental income derived from Board
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intent of the Board to sell up to $1,160,000,000 of the 2015 Authorization Bonds from time to time in one

or more series; and
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nor more than thirty (30) days before the date of the Hearing in the Sun-Times and by posting a copy of

the notice at least forty-eight (48) hours before the Hearing at the principal office of the Board; and
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together with the Underwriters and _the Placement Purchasers beina referred to herein as_the

“Purchasers”) pursuant to an agreement between the Competitive Purchasers and the Board (each, a

“‘Cloqupetifive Sale Aareement” and. toaether with the,Rand Pjiregase Aareement and the Plaremeant

:
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approve and to authorize and direct the sale of the Bonds pursuant to one or more of the methods
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Either of the Designated Officials is hereby authorized to select the particular outstanding bonds

or other obligations to be refunded, to select the particular outstanding bonds or other obligations to be
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redeemed.
(b) In order to secure the payment of the principal of, redemption price of, interest on and the
Compound Accreted Value (as hereinafter defined) of each Series of the Bonds, the Board hereby

pledges the Pledged Revenues to the payment thereof, and the Board covenants and agrees to provide
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(c) All or any portion of the Bonds may be issued as bonds payable in one payment on a fixed

date (the “Capital Appreciation Bonds"._Anv Bonds issued as Capital Appreciation Bonds shal] be_dated ‘

the date of issuance thereof and shall also bear the date of authentication, shall be in fully registered

i 41 TR AR D T2 ] sl el PPN N 8 i 4 e

principal amounts of such Capital Appreciation Bonds or any integral multiple thereof, each such original
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“Maturity Amount”) of $5,000 or any integral multiple thereof. As used herein, the “Compound Accreted

Value” of a Capital Appreciation Bond on any date of determination shall be an amount equal to the
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Convertible Bonds, the terms and provisions relating to the conversion of the Compound Accreted Value
of such Convertible Bonds into Current Interest Bonds shall be contained in the Fixed Rate Indenture

executed and delivered by a Designated Official at the time of sale of such Convertible Bonds.
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Designated Official at the time of sale thereof. The principal of the Bonds shall become due and payable
on any date not earlier than December 1, 2015 and not later than December 1, 2045.

Any Bonds issued as Current Interest Bonds, Capital Appreciation Bonds or Convertible Bonds
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(i) semiannually on each June 1 and December 1, commencing on or after December 1, 2015, or (ii) only
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of the President and attested by the Secretary by the manual or duly authorized facsimile signature of the
Secretary and prepared in the respective forms as provided in the applicable Indenture.
(f)  For any outstanding bonds or other obligations refunded pursuant to and in accordance

with Section 15(e) of the Act, the determination that the term of such refunding bonds is not longer than

the term of the outstanding bonds or other obligations so refunded and that the debt service payable in

outstanding bonds or other obligations so refunded shall be made by either of the Designated Officials,
who shall also execute a certification attesting to said determination. In the event that a refunding of any

or all outstanding bonds or other obligations is undertaken by this paragraph (f), either Designated Official
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FOR THE LEVY YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2015 $ 20,000,000
2016 160,000,000
2017 160,000,000
2018 160,000,000
2019 160,000,000
2020 160,000,000
2021 160,000,000
2022 ' 160,000,000
2023 160,000,000
2024 ’ 160,000,000
2025 160,000,000
2026 160,000,000
2027 160,000,000
2028 $160,000,000
2029 160,000,000
2030 160,000,000
2031 230,000,000
2032 230,000,000
2033 230,000,000
2034 230,000,000
2035 230,000,000
2036 230,000,000
2037 230,000,000
2038 230,000,000
2039 230,000,000
2040 230,000,000
2041 230,000,000
2042 230,000,000
2043 230,000,000
2044 230,000,000

(the taxes levied pursuant to this Section 3(a), being referred to herein asthe “Pledged Taxes”).

(b) After this Resolution becomes effective, a copy hereof, certified by the Secretary, shall be
filed with each of the County Clerks of The Counties of Cook and DuPage, lllinois (the “County Clerks”;
and the County Clerks shall in and for each of the years required, ascertain the rate percent required to

produce the aggregate Pledged Taxes hereinbefore provided to be levied in each of said years; and the
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favorable to the Board as those contained in a Bond Purchase Agreement. Any such Purchase and Sale
Agreement shall contain such final terms as shall be approved by the Chief Financial Officer, such
approval to be evidenced by such Chief Financial Officer's execution thereof, and the Chief Financial
Officer is also authorized to do all things necessary and essential to effectuate the provisions of such

Purchase and Salg Aareement as_execyied inchdina the executinn nf anv danumeants_and. cedificates.

incidental thereto or necessary to carry out the provisions thereof. The Chief Financial Officer shall make

a finding in connection with the execution of each Purchase and Sale Agreement that (i) the Bonds sold
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(yield) nor the net interest rate received upon the sale of such Bonds exceeds the maximum rate

otherwise authorized by applicable law, and (ii) that no person holding any office of the Board, either by
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into a debt service reserve fund as authorized in paragraph (g) of this Section, each of the Designated
Officials is hereby authorized to obtain a debt reserve credit facility from such recognized provider as

such Designated Official shall determine (the “Debt Reserve Credit Facility Provider”) if such Designated
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fee paid to any Credit Provider for the provision of a Credit Facility shall not exceed 3 percent of the
amount available to be drawn or advanced under such Credit Facility.
The Credit Agreement may provide that alternative interest rates or provisions will apply during

such fimes as the Bonds constitute Bank Bonds or the Board has outstanding repayment obligations to
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maximum permitted by law, but in no event more than 15 percent per annum (the “Maximum Credit
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determined at any time pursuant to the Credit Agreement exceeds the Maximum Credit Provider Rate,
such excess may accrue at the then-applicable Credit Provider Rate (but in no event may such excess

accrue at a rate in excess of 25 percent per annum) and be added to the Credit Provider Rate at such
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In the event that the Designated Official executing such notification of sale determines that the

memtem e fm ol e . P P T (O U Fp S SO JUY Sy NP P RS | M P

1‘_

Qfficial shallipclude, dn the nofification of sale desctibed in this Section the amount of reduction in the




15-0826-RS5

Underwriters or the Competitive Purchasers of a final Official Statement (in substantially the form (i) of the
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terms of the Bonds being sold or (ii) authorized herein for a Preliminary Official Statement if none is used
in the marketing of the Bonds being sold) is hereby approved. Each Designated Official is hereby
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(g) The proceeds from the sale of each Series of the Bonds shall be applied to the payment of
(i) costs of the Project, (ii) costs of the Funding, (iii) costs of the Refunding, (iv) such interest to become
due on such Bonds for such period not to exceed the greater of 2 years or a period ending 6 months after
the estimated date of completion of the acquisition and construction of the Project as shall be determined

by the Chief Financial Officer, and (v)the payment of the expenses related to the issuance of such
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proceeds shall be applied as provided in the applicable Indenture. In addition, proceeds from the sale of
a Series of the Bonds in the amount of not to exceed 10% of the principal amount thereof may be
deposited into a debt service reserve fund to be held under the applicable Indenture upon the direction of
the Chief Financial Officer if it is determined that the creation of such debt service reserve. fund is
necessary and required in connection with the sale of such Bonds. All of such proceeds are hereby

appropriated for the purposes specified in this paragraph.
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authorized, pursuant to authority contained in Section 20-90 of the Property Tax Code of the State of
lllinois, as amended, to execute a written direction to the County Coilectors of The Counties of Cook and

DuPage, lllinois (the “Countjy Collectors’)i (i) to deposit the collections of the Pledged Taxes as and when
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mandamus or specific performance by court order to cause the Board to comply with its obligations under
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substantially the form used in previous financings of the Board, but with such changes therein as shall be
approved by the Designated Official executing the same, with such execution to constitute conclusive
evidence of such official’s approval and this Board’s approval of any changes or revisions therein from
such form of Continuing Disclosure Undertaking.

Section 9.  Further Acts. Each of the Designated Officials, officials or officers of the Board are
hereby authorized to execute and deliver such other documents and agreements and perform such other
acts as may be necessary or desirable in connection with the Bonds, including, but not limited to, the
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