FINAL 07-1024-RS4 October 24, 2007

RESOLUTION PROVIDING FOR THE ISSUE OF UNLIMITED TAX
GENERAL OBLIGATION BONDS (DEDICATED REVENUES), SERIES 2007,
OF THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN
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FOR THE PURPOSE OF PAYING PART OF THE COST OF CERTAIN
CAPITAL IMPROVEMENTS IN AND FOR SAID BOARD
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WHEREAS, no petition asking that the issuance of the Alternate Bonds be submitted to
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after the date of such publication, and the Alternate Bonds were authorized to be issued; and

WHEREAS, pursuant to and in accordance with the provisions of the Bond Issue Notification Act
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WHEREAS, the Alternate Bonds to be issued pursuant to this Resolution in accordance with the
2006 Authorization are herein referred to as the “Bonds”; and

WHEREAS, the Bonds will be payable from (i) not more than $125,000,000 of the State Aid
payments to be made to the Board in any year pursuant to Article 18 of the School Code, or such
successor or replacement fund or act as may be enacted in the future (the “Pledged Revenhues”)

together with investment earnings on such amounts, and (ii) the ad valorem taxes levied or toc be levied
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Pledged Revenues to provide the School District with revenues, including without limitation amounts
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in the funds and accounts pursuant to the Indenture, in an amount not less than 1.10 times annual debt
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Value of such Convertible Bonds into Current Interest Bonds shall be contained in the Fixed Rate
Indenture executed and delivered by a Designated Official at the time of saie of such Convertible Bonds.
All or any portion of the Bonds may be issued as bonds bearing interest at variable rates

adjustable and payable from time to time, including, but not limited to, bonds bearing interest at variable
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remarketable from time to time at a price equal to their principal amount or (ii) by means of an auction
process (the “Variable Rate Bonds”). The Variable Rate Bonds shall be dated such date as shall be

agreed upon by a Designated Official and shall be numbered as determined by the applicable Trustee.
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or broker-dealer, as shall be selected by a Designated Official reflecting the terms and provisions of such

Auction Rate Bonds and containing such provisions as the Designated Official executing the same shall
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determining the interest rate to be borne from time to time by the Variable Rate Bonds of any Series shall
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authorized facsimile signature of the Secretary and prepared in the respective forms as provided in the
applicable Indenture.

3. Tax Levy; Pledged Taxes. (a) For the purpose of providing funds in addition to the
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including any direct annual tax required to be levied in excess of that levied in this Resolution, for

collection on a timely basis to make such payments (the taxes levied or to be levied pursuant to this
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(b) After this Resolution becomes effective, a copy hereof, certified by the Secretary of the
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“County Clerks”), and the County Clerks shall in and for each of the years required, ascertain the rate
percent required to produce the aggregate Pledged Taxes hereinbefore provided to be levied in each of
said years, and the County Clerks shall extend the same for collection on the tax books in connection with
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used in previous financings of the Board, but with such changes as shall be approved by the Chief

Financial Officer, such approval to be evidenced by such Chief Financial Officer's execution thereof, and
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Rate.

Any Credit Facility obtained as provided herein shall cause the Bonds secured thereby to bear an
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Payments, but with such changes as shall be approved by a Designated Official to reflect the terms of the

Bonds proposed to be sold, is hereby in all respects, ratified, authorized and approved and shall be
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investment of any funds on deposit under the Indenture, to the extent such investments are authorized
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() Either of the Designated Officials is hereby authorized to execute and deliver from time to
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7. Tax-Exemption and Non-Arbitrage. Each of the Designated Officials is hereby authorized
to take any other actions and to execute any other documents and certificates necessary to assure that
the interest payments with respect to the Bonds of each Series are excludable from gross income for
Federal income tax purposes, to assure that the Bonds do not constitute “arbitrage bonds” or “private

activity bonds” under the Internal Revenue Code of 1986, as amended, and to effectuate the issuance

and delivery of the Bonds, including but not limited to the execution and delivery of a Tax Agreement;

the gross income of the owner thereof for federal income tax purposes if determined by a Designated

Official to be beneficial to the Board.

Disclosure Undertaking”) evidencing the Board's agreement to comply with the requirements of

Section (b)(5) of Rule 15(c) 2-12, as applicable to the Bonds of each Series. Notwithstanding any other

provision of this Resolution or any Indenture, the sole remedies for any failure by the Board to comply

“'“— MNanbknina Ninnleaner | indastnldra ochallhe the nhilib nf thn banafie’~, aumrn nf an  Nend i




FINAL 07-1024-RS4

10. Severability. The provisions of this Resolution are hereby declared to be severable; and
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not affect the validity of the remainder of the sections, phrases, or provisions.
11. Repealer and Effective Date. All resolutions or parts of resolutions in conflict herewith
are, to the extent of such conflict, hereby repealed. This Resolution is effective immediately upon its

adoption.





