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AND ADOPT A NEW DEBT MANAGEMENT POLICY
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Public Schools Debt Management Policy.
POLICY TEXT:

I Purpose and Goal
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the Board may deem it necessary to finance cash flow requirements under certain conditions. To
the extent a borrowing finances a revolving fund such as a working cash fund that may be used to
finance several years of operating costs, a longer maturity schedule may be appropriate.

« Short-Term Debt: Debt with maturities less then one year from the date of issuance.
The Board may issue short term debt when such mstruments allow the Board to meet its
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. Debt Issuance Methodology
A. Establishing Financing Priorities
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activities, including timing of issuance, method of sale, type and structure of issue, marketing
strategies, use of derivative instruments, and selection of external financial professionals. The
Chief Financial Officer will meet with senior Board officers, Board staff and Board members, as
appropriate, regarding the status of the current year's program and to make specific
recommendations.
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similar sources:

e Ratio of Net Bonded Debt to Estimated Full Value. The formula for this
n ‘Iqtion_ie Aint Bnardod, Nakt. whinh_in_tha iatnl cidntnnding dnkt
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divided by the current Estimatgd Full Value.

o Net Bonded Debt Per Capita. The formula for this computation is Net
Bpnded Debt divide tha_nonulatinn he Cit Chirana hasad

Bureau of the Census.
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Modeling different stress case scenarios may quantify this impact. The
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The Board should diversify its exposure to counterparties.

d) Interest Rate Risk. Interest rate movements over time could adversely affect
the market value of derivative instruments. The market valuation at any point in
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the Board. The Board shall monitor derivative transaction market values, and
disclose them as provided for according to generally accepted accounting
principles.
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F. Financial Advisors

The Board should employ Financial Advisors when practicable to assist in managing the Board's
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generally representing and acting in the Board's best interests.
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related applicable United States Treasury regulations.
D. ti en jon

The Board shall maintain effective relations with the rating agencies. The Chief Financial Officer
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